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This paper mainly studied from the theoretical and empirical sides to show the 
correlation between the share price of listed gold manufacture enterprise and the 
fluctuations of international gold price. The findings summarized for the guidance of 
financial market research and investment in the real market.  
In order to reach the expected conclusions, several practical questions are 
essential to be answered: Whether the price fluctuations between the different 
financial markets are related or not; how to comprehend the underlying theoretical 
basis and influencing mechanism among the price fluctuations and different 
financial market; shall we find an empirical point of view which used to guide 
investment in a real market; the significance of the price of gold and the stock price.  
As to the theoretical analysis, we began with the different theoretical 
framework in view of traditional finance theories and behavioral finance theories. 
Different theoretical models were utilized to explain the actual phenomena, namely, 
gold price fluctuations caused by volatility. The strengths and weaknesses of 
different theories were also addressed respectively: traditional financial theories are 
good at modeling and quantitative analysis, but the strict and numerous assumptions 
affect the findings deviate from the actual market; Behavioral finance is better to 
interpret and analyze the market operation, but the limitations of which lied on the 
specific quantitative analysis.  
In the empirical analysis section, a listed gold manufacture enterprise called 
SHANDONG Gold Mining Co.,Ltd is selected as a dependent variable for the 
sensitivity analysis by considering various factors and variables such as international 
gold prices, the Shanghai Composite Index, Shandong Gold stock price, to interpret 
the correlation between the share price and the fluctuations of international gold 
price. The 1567 empirical data from the years 2005-2012 were analyzed before we 
concluded that: the above variables exist a long-run equilibrium and a certain 
correlation. Finally, the paper summarized the conclusions of the study in both 
theoretical and empirical ways as well as the recommendations for investors who are 
in a real market.  
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